INTER-AMERICAN TROPICAL TUNA COMMISSION
WORKING GROUP ON FINANCE

11™ MEETING

La Jolla, California (USA)
1 July 2011

MINUTES OF THE MEETING

AGENDA

Opening of the meeting

Adoption of the agenda

Approval of the minutes of the 10" meeting of the working group
Review of the formula approved at the 10™ meeting of the working group

Consideration of the formula for determining contributions to the IATTC
budget for 2012 and subsequent years

Other business
7. Recommendations to the Commission
8. Adjournment

abrwbdE

o

APPENDICES

1. List of attendees
2. Scenarios of the application of the formulae considered by the Working Group

1. Opening of the meeting

Mr. Bradley Wiley, of the United States, Chair of the Working Group on Finance, opened the meeting at
9:30 a.m. on 1 July 2011. The attendees are listed in Appendix 1.

2. Adoption of the agenda
The agenda was adopted as presented.
3. Approval of the minutes of the 10" meeting of the Working Group

The report of the Chair of the 102 meeting of the Working Group in September 2010 was approved as pre-
sented.

4. Review of the formula approved at the 10™ meeting of the Working Group

The Chair reviewed the work done at the previous meeting. He noted that the formula agreed during that
meeting was applicable to the contributions for 2011 only, and the Working Group had been charged with
continuing its deliberations in order to have a formula applicable in the long term.

The formula used to calculate the contributions for 2011 is made up as follows: 10% of the total budget,
minus any special contribution, divided equally among all the members (base contribution); the remaining
90% is shared among the members, weighted by Gross National Income (GNI) category, as follows:
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i. An operational component (10%);
ii. Catches by its flag vessels (70%);
iii. Its utilization of tuna from the Convention Area (10%).

GNI category Range (USD)
05 <1,499
1 1,500 - 3,499
2 3,500 - 6,499
3 6,500 - 10,999
4 11,000 - 15,999
5 16,000 — 20,999
55 > 21,000

It had been decided to establish an informal virtual working group before this meeting of the Working
Group and the next annual meeting of the Commission, with the goal of making further progress toward a
permanent formula for contributions, but no new proposals were presented, so the Chair prepared only
new examples for this 11" meeting.

5. Consideration of the formula for determining contributions to the IATTC budget for 2012 and
subsequent years

The Chair reported that, during the meeting, the group would work through a website on which the vari-
ous scenarios worked on would be displayed, to observe the effects of proposals that might arise during
the discussion, as well as the scenarios that the Chair prepared for the current meeting of the group.

After reviewing various scenarios of the formula, varying its components, the Working Group discussed
the factors and percentages that should constitute it.

Some delegations indicated that the utilization component should be done away with, since it was not
transparent, and the tuna-importing countries were already paying, in the purchase price, for the benefit
they obtain from the product. One delegation stated that it was complicated to establish the amount of the
utilization, since the Secretariat’s calculations did not always agree with those of the Member involved.
Numerous delegations noted that there is transparency in the use of that factor, and that both the produc-
ers and the importers benefit from the harvesting of the product, so the concept of utilization should be
kept in the formula.

The Secretariat was asked to explain the concept of utilization and how it is calculated'. The Director,
Dr. Guillermo Compean, answered that, during the current meeting, all the Members were sent infor-
mation on how the calculation of the utilization component was done. He clarified that each member is
asked to send to the Secretariat its calculation of this component; if the Secretariat calculates it, it is sent
to each Member for review and confirmation. He stressed that the best way to proceed to define this ele-
ment would be for each Member to send its calculation to the Secretariat, but that this happened in only a
few cases.

It was generally accepted that the utilization component should be reduced gradually, but consensus was
not reached on which other component of the formula (operational, catch, and/or base) the reduction in
that component should be applied to.

Various delegations reiterated that the utilization component should not be less than 10 or 15% of the
contributions to the budget, since in 2003 it formed 40% of the contributions, and in 2007 it had fallen to

LA member’s “utilization” is defined as the round weight of tuna from the EPO consumed or receiving final
processing for consumption in the territory of that member. Thus, a member’s utilization is the sum of the tuna
landed in that member’s territory, less exports of unprocessed or lightly processed tuna (e.g. loins), plus imports of
unprocessed or lightly processed tuna.
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Costa Rica proposed a scheme for the gradual reduction of the utilization component, by which the per-
centage reduction of that component would be distributed between the catch and operational components
in different percentages and at different stages.

On being unable to reach consensus with regard to a permanent formula, and recognizing the need to con-
tinue its deliberations, the Working Group decided to submit to the consideration of the Commission the
four scenarios of the formula that came closest to achieving consensus. In these scenarios, summarized in
the following table, the same GNI categories are used as in the formula used for 2011.

Component (%)
Scenario Base Operational Catch Utilization
1 10 10 70 10
2 10 10 72.5 7.5
3 10 12.5 70 7.5
4 10 12.5 72.5 5

6. Other business
No other business was discussed.
7. Recommendations to the Commission

The Working Group decided to submit to the consideration of the Commission four scenarios of applica-
tion of the formula, in which the utilization component is varied and the difference is distributed between
the other components of catch and/or operation, reflected in the table under item 5 of these minutes. The
calculation of the 2012 budget of USD 6,210,793 approved by the Commission, based on Scenario 1, is
shown in Appendix 2.

8. Adjournment

The meeting was adjourned in the afternoon of 1 July 2011.

FIN-11- July 2011 - Minutes 3



Appendix 1
ATTENDEES - ASISTENTES

BELIZE - BELICE

JAMES AZUETA* WILFREDO POTT
Belize Fisheries Department Belize Fisheries Department
jazueta_bz@yahoo.com willpott@gamil.com
VALERIE LANZA
IMMARBE
valerie@immarbe.com
CANADA
LAUREN DONIHEE*
Fisheries Oceans
lauren.donihee@dfo-mpo.gc.ca
COLOMBIA
PAULA CABALLERO* VLADIMIR PUENTES
Ministerio de Relaciones Exteriores Ministerio de Ambiente, Vivienda y Desarrollo Territorial
paula.caballero@cancilleria.gov.co vpuentes@minambiente.gov.co
CARLOS ROBLES* ARMANDO HERNANDEZ
Ministerio de Agricultura y Desarrollo Rural ANDI/Camara Armadores
carlos.robles@minagricultura.gov.co ahernandez@andi.com.co
JUAN CALDAS LUIS PAREDES
Ministerio de Ambiente, Vivienda y Desarrollo Territorial Seatech International, Inc
jcaldas@minambiente.gov.co paredeslr@lexpraxis.com
COSTARICA
LUIS DOBLES* ASDRUBAL VASQUEZ
INCOPESCAV/Instituto Costarricense de Pesca y Acuicultura Ministerio de Agricultura y Ganaderia
ludora@ice.co.cr vasquezal@ice.co.cr
ECUADOR
LUIS TORRES* RAFAEL TRUJILLO
Subsecretaria de Recursos Pesqueros Camara Nacional de Pesqueria
luis.torres@pesca.gob.ec direcjec@camaradepesqueria.com
ERIKA PAZMINO LUIGI BENINCASA
Subsecretaria de Recursos Pesqueros ATUNEC
erika.pazmino@pesca.gob.ec luigibenincasa@gmail.com
HUGO VERA
Subsecretaria de Recursos Pesqueros
hugo.vera@pesca.gob.ec
EL SALVADOR
ANA GALDAMEZ* SONIA SALAVERRIA
MAG — CENDEPESCA Grupo Calvo S.A. de C.V.
marlenebiol @yahoo.com soniasalaverria@yahoo.com
EUROPEAN UNION- UNION EUROPEA
ROBERTO CESARI* JAVIER ARIZ
European Commission Instituto Espafiol de Oceanografia
roberto.cesari@ec.europa.eu javier.ariz@ca.ieo.es

MARCO D’AMBROSIO*
European Commission
marco.dambrosio@ec.europa.eu

FRANCE - FRANCIA

JONATHAN LEMEUNIER*
Ministére de I*Agriculture et de la Péche
jonathan.lemeunier@agriculture.gouv.fr
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HUGO ALSINA*
Ministerio de Agricultura, Ganaderia y Alimentacion
hugo@alsina-et-al.org

GUATEMALA

VASCO FRANCO
Pesquera Reina de la Paz
vascofrancoduran@yahoo.com

JAPAN - JAPON

SHINGO OTA*
Fisheries Agency of Japan
shingo_oota@nm.maff.go.jp
TAKUMI FUKUDA
Fisheries Agency of Japan
takumi_fukuda@nm.maff.go.jp

HARUO TOMINAGA
Fisheries Agency of Japan
haruo_tominaga@nm.maff.go.jp

HISAO MASUKO
Japan Tuna Fisheries Co-operative Association
masuko@japantuna.or.jp

KOREA - COREA

HYUNWOOK KWON*
Ministry of Food, Agriculture, Forestry and Fisheries
6103kwon@naver.com

JONGWAN AHN
Ministry of Food, Agriculture, Forestry and Fisheries

ahnjk90@korea.kr

MARIO AGUILAR*
CONAPESCA
mariogaguilars@aol.com

MICHEL DREYFUS
Instituto Nacional de la Pesca
dreyfus@cicese.mx

JULIO GUEVARA*
INATUN
juliocgp@gmail.com

RAUL DELGADO*

ARAP/Autoridad de los Recursos Acuaticos de Panama

rdelgado@arap.gob.pa
ALEXANDER CASTILLO

KIM JUNG-RE
Ministry of Food, Agriculture, Forestry and Fisheries
drew1126@naver.com

ILKANG NA
Korea Overseas Fisheries Association

ikna@kosfa.org

MEXICO

LUIS FLEISCHER
Centro Regional de Investigacion Pesquera
Ifleischer21@yahoo.com

NICARAGUA

PANAMA

SHELLA FRANCESCHI
ARAP/Autoridad de los Recursos Acuaticos de Panama
mbarsallo@arap.gob.pa

ARAP/Autoridad de los Recursos Acuaticos de Panama

alexandercastilloleon@gmail.com

GLADYS CARDENAS*
Instituto del Mar del Per(
gcardenas@imarpe.gob.pe

PERU

RICARDO BERNALES
Sociedad Nacional de Pesqueria
rbernales@diamante.com.pe

TAIPEI CHINO — CHINESE TAIPEI

WALLACE M. G. CHOW
Department of International Organizations
chitai@ms1.fa.gov.tw

ROBERT DUAN
Department of Treaty and Legal Affairs
chitai@ms1.fa.gov.tw

YI-CHI HUANG
Department of International Organizations
chitai@ms1.fa.gov.tw

CITAI LING
Fisheries Agency
chitai@ms1.fa.gov.tw
WEI-YANG LIU
Oversea Fisheries Development Council
weiyang@ofdc.org.tw
KUAN-HSIUNG WANG
National Taiwan Normal University
khwang@seed.net.tw
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UNITED STATES OF AMERICA -

ESTADOS UNIDOS DE AMERICA

RODNEY MCINNIS*
NOAA/National Marine Fisheries Service
rod.mcinnis@noaa.gov

ED STOCKWELL
U.S. Commissioner
edstockwell@insigntbb.com

DAVID HOGAN
U.S. Department of State
hogandf@state.gov

DEREK CAMPBELL
NOAA/National Marine Fisheries Service
derek.campbell@noaa.gov

HEIDI HERMSMEYER
NOAA/National Marine Fisheries Service
heidi.hermsmeyer@noaa.gov

DONALD MASTER
NOAA/National Marine Fisheries Service
don.master@noaa.gov

BRADLEY WILEY
NOAA/National Marine Fisheries Service
brad.wiley@noaa.gov

GUILLERMO GOMEZ
Gomez-Hall Associates
gomezhall@gmail.com

VENEZUELA

ALVIN DELGADO*
PNOV/FUNDATUN
adelgadopnov@cantv.net

LILLO MANISCALCHI
Avatun
lillomaniscalchi@yahoo.com

OBSERVERS — OBSERVADORES

NON-GOVERNMENTAL ORGANIZATIONS — ORGANIZACIONES NO GUBERNAMENTALES

MAXIMILIANO BELLO
Pew Environment Group
mbello-consultant@pewtrust.org

OTHER OBSERVERS - OTROS OBSERVADORES

ARNULFO FRANCO
FIPESCA
arnulfofranco@fipesca.com

STEPHANIE DIAZ
FIPESCA
fipesca@fipesca.com

SECRETARIAT — SECRETARIA

GUILLERMO COMPEAN, Director
gcompean@iattc.org
ERNESTO ALTAMIRANO
ealtamirano@iattc.org
RICARDO BELMONTES
rblemontes@iattc.org
LAURA BOWLING
Ibowling@iattc.or
MONICA GALVAN
mgalvan@iattc.org
TERESA MUSANO
tmusano@iattc.or:
MILTON LOPEZ

mlopez@iattc.org

*Head of Delegation — Jefe de Delegacion

JEAN-FRANCOIS PULVENIS

jpulvenis@iattc.org
NORA ROA-WADE

nwade@iattc.org
SIMON ROBERTS

sroberts@iattc.org
CYNTHIA SACCO

csacco@iattc.or
NICK VOGEL

nvogel @iattc.org
NICHOLAS WEBB

nwebb@iattc.org
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Appendix 2.
CALCULO DE LAS CONTRIBUCIONES / CALCULATION OF CONTRIBUTIONS

Aplicado al presupuesto aprobado de 2012 — Applied to the approved budget for 2012

usD S Contribucidn
Cap(>tt)ura Utilizacion l[:)?)(r:]%)errg? - Operacional Captura Utilizacion . % del pre-

Prom 3 afios (® cion Basica (ponderada) | (ponderada) | (ponderada) Especial Total supuesto

S ight- Contribution

C?’(t;h Utilization W?r%ht Operational Catch Utilization : % of
3-year avg ® factor | 52 | (weighted) | (weighted) | (weighted) | SPecid Total budget
2009 10% 10% 70% 10%

BLZ 725 - 2 22,259 15,079 2,924 0 40,262 0.6
CAN 5,746 5,695 55 22,259 41,467 63,730 8,748 136,204 2.2
CHN 2,058 2,481 1 22,259 7,539 4,150 693 34,642 0.6
COL 43,741 46,474 2 22,259 15,079 176,415 25,959 239,711 3.9
KOR 5,794 7,047 5 22,259 37,697 58,420 9,841 128,217 2.1
CRI 3,589 8,448 2 22,259 15,079 14,475 4,719 56,532 0.9
ECU 180,810 230,999 2 22,259 15,079 729,236 129,028 895,602 14.4
SLV 17,776 29,794 1 22,259 7,539 35,847 8,321 73,966 1.2
USA 10,485 19,637 5.5 22,259 41,467 116,291 30,164 | 1,536,372 | 1,746,553 28.1
FRA 3,497 3,437 5.5 22,259 41,467 38,786 5,279 107,791 1.7
GTM 9,018 11,143 1 22,259 7,539 18,186 3,112 51,096 0.8
JPN 23,393 24,369 55 22,259 41,467 259,456 37,432 360,614 5.8
KIR - - 1 22,259 7,539 0 0 29,799 0.5
MEX 123,107 120,374 3 22,259 22,618 744,766 100,855 890,499 14.3
NIC 14,670 29 0.5 22,259 3,770 14,792 4 40,825 0.7
PAN 73,775 1,933 3 22,259 22,618 446,320 1,620 492,817 7.9
PER 2,141 4,149 2 22,259 15,079 8,635 2,317 48,290 0.8
TWN 5,670 5,144 5 22,259 37,697 57,170 7,183 124,309 2.0
EUR 15,433 33,884 5.5 22,259 41,467 171,170 52,048 286,944 4.6
VUT 10,485 1,126 1 22,259 7,539 21,144 314 51,257 0.8
VEN 47,966 47,508 3 22,259 22,618 290,182 39,805 374,864 6.0
TOTAL | 599,879 603,671 62 467,442 467,442 3,272,095 467,442 1,536,372 | 6,210,793 100.0
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